ION BONDS, INC.

Risk Management and Insurance

David Zeckman
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BONDING: THE NITTY GRITTY
Bonding Discussion

s To This Workshop:
Opportunities

= Follow Sﬁggestions



SONDING: THE NITTY GRITTY
Bonding Discussion

ontract Surety Bonds:

@

actor will enter into tt ntract at the price bid

actor will provide the required Performance & Payment bonds

ance Bond

s the owner (or GC) should the contractor fail to perform the
ct in accordance with its terms & conditions.

= Assures that the contractor will pay subs, laborers, and material
9 suppliers associated with the project.



SONDING: THE NITTY GRITTY
sonding Discussion

Getting Started
t

: all Contre

onstruction Orie CPA

t vs. Expense
2 Than Just Bonding

Credit Report
- k.
Know Your Score!
- Get Mistakes Corrected


http://www.ftc.gov/

SONDING: THE NITTY GRITTY
Bonding Discussion

ing Bonded Shows:

- Integrity, Credit, Background
ity - Experience, History, Abilities

1 - Cash Is King!

s C”:

itment - Indemnity, Standing Behind
- Your Product

= x" I




¢ In Progress, Bank Statements

ect Information (Bond Request,
Breakdown, IFB/RFP)

= General Indemnity Agreement (GIA)



SONDING: THE NITTY GRITTY
Bonding Discussion

yur Case Is Not Perfect:

\dmin 8

| Business Administration
sible Guarantee (Up to 90%) w/ T-Listed Surety

irms, Bankruptcies, Bonds 2X Larger than
2vious project, 10X working capital, Bank LOC

= No Collateral, Competitive Rates (2.5%)
5 Private Sureties - Buyer beware




- = Unimpressive to Bond Company & Owner



BONDING: THE NITTY GRITTY
contractor’'s Questionnaire

Overview:
mmary of your firm

danker, Bonding Company Background
Suppliers, Key Employees



HE NITTY GRITTY

hank You!

a Etemadi

John Hughes

www.sbabonds.com
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